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Yesterday, the yield on the U.S. two year Treasury was higher than the yield on the 10 year
David Kopp Treasury for the first time since 2019. A few days ago, we saw an inversion in 5s to 10s. This
Portfolio Manager action suggests that the rate increases that the Fed is undertaking may cause a recession.

Specifically, the inversion occurred at about 12:30 CST when the 2 year yield increased while
10 year yields decreased, crossing at a yield of 2.394%. We note that the inversion was short-
lived, but it happened. A close of market with an inversion is a better indicator of recession
than is an intra-day movement.

Short-term vyields that are higher than long-term yields are not the norm, and an inversion
signals that high levels of short-term yields are not sustainable as economic growth slows. The
inversion in 2s to 10s on the Treasury curve is the latest recurrence which began last fall,
when yields on the 20 year Treasury were higher than 30 year yields. In the past month, we
have seen inversions come to the 7s to 10s and the 5s to 7s, also known as the belly of the
curve.

Looking back, inverted curves have been a precursor to recession, but the timing of any
recession is not easy to predict. It could be months or years away.

We balance the portfolios we manage by adjusting duration, asset mix, and credit weighting.
Economic outlook is often a driver of asset allocation and duration management, and the
impetus for change within portfolios. While we expect the volatility in the fixed income
markets to continue over the near-term, we are working to counteract that volatility through
active management.
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Great Lakes Advisors, LLC (“Great Lakes” or “GLA”) is an investment advisor registered with the Securities and Exchange Commission under the Investment Advisors Act of 1940.
Established in 1981, Great Lakes is a subsidiary of Wintrust Financial Corporation and a part of the Wintrust Wealth Management family of companies. On October 1, 2013,
majority owned subsidiary Advanced Investment Partners, LLC (“AIP”) became fully-owned and integrated into Great Lakes. Great Lakes is a distinct business unit with distinct
investment processes and procedures relating to the management and/or trading of investment portfolios for its clients.

Great Lakes Advisors, LLC claims compliance with the Global Investment Performance Standards (GIPS® ). GIPS® is a registered trademark of CFA Institute. CFA Institute does not
endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. Policies for valuing investments, calculating performance, and
preparing GIPS Reports are available upon request. A list of composite descriptions is available upon request. Great Lakes Advisors, LLC’s fees are available upon request and may
be found in our Form ADV Part 2A. Performance data quoted herein represents past performance. Past performance does not guarantee or indicate future results. Returns and
net asset value will fluctuate.

Manager commentary represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of
future results. This information should not be relied upon by the reader as research or investment advice. To determine if this strategy is appropriate for you, carefully consider
the investment objectives, risk factors, and expenses before investing. The holdings, industry sectors, and asset allocation are presented to illustrate examples of the securities
bought and the diversity of areas in which we may invest, and may not be representative of current or future investments. Portfolio holdings subject to change and should not be
considered investment advice. The specific securities identified and described do not represent all of the securities purchased, sold or recommended for advisory clients and it
should not be assumed that investments in the securities identified and discussed were or will be profitable. To obtain a list of all securities recommended during the past year,
contact Great Lakes Advisors (GLA) at 312.553.3700. Actual clients’ portfolios may or may not hold the same securities depending on the guidelines, restrictions and other factors
of the specific portfolios.

The index performance figures are calculated in U.S. dollars and reported on a gross basis. The index returns reflect all items of income, gain and loss and the reinvestment of
dividends and other income. Fees, including but not limited to the advisory fee, transaction and custody charges, would reduce the return. Investors cannot invest directly in an
index. These indexes are not managed or sold by Great Lakes Advisors. Past performance is not indicative of future results. 22-5-0004



